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INSTRUCTIONS: 
Attempt all the questions
Questions.1										(8 Marks)
The primary market consists of the market for new security issuances whereby capital is mobilised by issuers from various investors who subscribe to such new issues of equity and debt securities. Thus, the term primary markets refer to the market for new security issuances of various types. On the other hand, the secondary market consists of providing trading mechanisms for day-to-day purchase and sale of securities and institutional support to create liquidity in existing securities through trade. In other words, it is the market for purchase and sale of existing securities by traders and market makers. The instruments that have been issued in the primary market are traded constantly in the secondary market providing the investors with a ready market, transparent pricing mechanism and liquidity for the securities. In line with this classify the various segments of capital market in India

Questions.2										(8 Marks)
Corporate re-organization encompasses changes confined to a particular company or to more than one company in a single transaction. These are done from time to time in response to business environment and changing business dynamics. Corporate reorganizations associated with split-up of an existing company’s balance sheet through asset sale, subsidiarization or other methods involving transfer of assets or transfer of equity, popularly known as corporate restructuring. Elaborate the different forms of Corporate Re-structuring in brief.














Questions.3	Prepare the restructuring plan 					(8 Marks)
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Questions.4									(8 Marks)

Power Grid Corporation, a GoI enterprise made a FPO under the book building route in 2010 for `744.23 crore in a price band of `85–90 per share. The FPO consisted of both a new issue of shares by the company and an offer for sale by the GoI. After excluding employee reservation, the balance of the offer consisted of the NPO. As per the offer document, the offer price at `90 constituted an offer P/E multiple of 20 and an offer price-book value multiple of 2.38 times. The prevailing market price at that time was in the range of `100 per share. The offer received good response in all categories and was oversubscribed almost 15 times overall. Therefore, the cut-off price was fixed at `90. It traded well on listing day and closed at `96. It continued to hold firm in aftermarket trade thereafter well above the FPO price.  Through light on the difference between the FPO, IPO, Preferential issue, Bonus issue and right issue.
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Examine the underwriters’ devolvement.
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Since the company is not performing well and losses are mounting. The management and lenders worked on
revival plan and proposed financial restructuring with following changes

L. Equity Share value will be reduced to 75/- per share fully paid up from current 100/-

2. Preferential Shares value will be reduced to 75/- from current 100/-

3.10% Non Convertible debentures will be now 6% i reduction by 4% in coupon rate

4. Long term lenders wil be Issued equity shares of Rs. 75/- per share for 30% of the outstanding loans amount
5. Accumulated unpaid interest on long term borrowings and debentures will be waived off by lenders

6. Creditors will waive off 25% of outstanding.

7. Assets will be valued at current market realizable value as under : Land & Building at 1310 cr, Plant &
Machinery at 450 cr, Furniture at 40 g, Office Equipment at 15, Inventory at 200 g, receivable at 320 ¢,

8. Cost of ssue of debentures & preliminary expenses at zero
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ABC Ltd. makes an issue of 10,000 shares of 210 each at par aggregating to ¥1,00,000. The issue has been
‘underwritten fully by four underwriters P, Q, R and S extent of 220,000, 330,000, 35,000 and ¥15,000
respetively. The issue has been closed and the following s the information available on the subseriptions.

Amount
Valid subscriptions received 76,500
Received through underwriter P - 11,700
Received through underwriter Q - 22400
Received through underwriter R - 8,300
Received through underwriter S - 22,600

Direct subscriptions received 11,500




