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General Instructions:

1. All questions are compulsory.
1. Students are supposed to save their answers in an Excel workbook with their names and roll numbers.
1. Each workbook will comprise five worksheets named Ans 1, Ans 2, Ans 3, Ans 4 and Ans 5
1. The exam will be a closed-book examination. Students can use any calculator and MS Excel. Internet & Intranet are NOT allowed for the students.
1. Please state your assumptions clearly (if any) regarding each question.
1.  Generative AI tools (e.g., ChatGPT) are strictly prohibited.


CO1: Explain the process of wealth management

Q1) Rohan, a newly appointed wealth manager, has recently joined a private financial advisory firm. One of his first clients is Mr Sinha, a 58-year-old retired banker who has received a retirement corpus and is seeking capital safety, regular income, and low-risk exposure. During the meeting, Mr Sinha clearly stated that he is not comfortable with market volatility and would prefer simple, transparent products.
However, Rohan, influenced by the higher commission associated with certain products, recommends a high-risk, market-linked investment plan without properly assessing the client’s risk profile or explaining the product’s risks, lock-in period, and suitability. He assures the client that the product will generate “good returns” and downplays the possible downside. After the meeting, Rohan casually discusses Mr Sinha’s financial position and investment capacity with a colleague over lunch.									(6 marks)

Based on the above case, answer the following:

(a) Relate the professional and ethical issues reflected in Rohan’s conduct. (3 marks)
(b) Outline how Rohan should have handled the case professionally and ethically. (3 marks)




CO2: Evaluate various assets & asset allocation strategies for meeting financial goals


Q2) Mr Arvind Menon, aged 36 years, is a vice president in a reputed multinational company. His wife, Neha Menon, aged 34 years, is a homemaker. They have one daughter, Anaya, aged 6 years. Mr Arvind’s annual CTC is ₹36 lakh. His current take-home salary is 78% of CTC, and he spends approximately 18% of his take-home salary on himself. His employer provides group term insurance coverage of ₹30 lakh and family health insurance coverage of ₹12 lakh.	        (9 marks)
Assume the following:

· Average inflation rate = 5% p.a.
· Income is expected to grow at 9% p.a.
· Retirement age = 60 years
· Discount rate for HLV calculation = 8% p.a.
· In the event of death, the family would require an immediate one-time amount of ₹8 lakh for funeral expenses and emergency adjustment.
· Anaya’s higher education is expected after 12 years, with a present cost of ₹30 lakh.
· Anaya’s marriage is expected after 19 years, with a present cost of ₹25 lakh.

Mr Arvind has the following accumulated savings and assets:

· PPF: ₹12 lakh
· Mutual Funds (current value): ₹15 lakh
· Fixed Deposits: ₹8 lakh

He also has the following liabilities:

· Home loan outstanding: ₹48 lakh
· Car loan outstanding: ₹10 lakh
· Average credit card dues: ₹1,75,000

Assume that for family protection, only 85% of the accumulated savings may be considered available, as the balance is to be retained for contingencies and transaction costs.

Based on the above case, answer the following:

(a) Deduce the life insurance need under the Human Life Value (HLV) Method. 	(5 marks)
(b) Estimate the life insurance need under the Need Analysis Method, after considering:
· family income replacement requirement,
· outstanding liabilities,
· child’s future goals,
· immediate funeral expenses, and
· available savings and existing group insurance cover 			(4 marks)


Q3) Mr and Mrs Grover have two minor children aged 6 and 12. They wish to ensure that their children are properly cared for in the event of their untimely death. The family’s financial details are as follows:
· Market value of house: ₹1,70,00,000
· Outstanding home loan: ₹1,15,00,000
· Jewellery: ₹7,50,000
· Two cars: ₹12,00,000
· Bonds: ₹25,00,000 earning 8% per annum
· Outstanding student loan of Mr Grover: ₹6,00,000
· No life insurance and no Will

Answer the following:									(5 marks)

(a) Determine the net worth of the family. 						(1 mark)
(b) Deduce, if both parents die without making a will, what may happen to their estate and minor children?										 (2 marks)
(c) Recommend any two important clauses/provisions that should be included in a Will in this case.											 (2 marks)


Q4) Mr Arjun Sharma, a resident individual in the highest tax slab, undertook the following transactions during FY 2025–26. Ignore surcharge and cess. Assume STT has been paid wherever applicable.										(8 marks)

1. Listed equity shares sold after 8 months for a gain of ₹1,00,000
2. Equity-oriented mutual fund redeemed after 18 months for a gain of ₹2,00,000
3. Gold ETF sold after 14 months for a gain of ₹1,50,000
4. Silver Fund of Funds sold after 18 months for a gain of ₹60,000
5. Listed equity shares sold after 5 months for a loss of ₹40,000

Answer the following:

(a) Appraise each transaction as short-term capital gain, long-term capital gain, or short-term capital loss. 										(2 marks)
(b) Determine the net taxable capital gains after adjusting for the eligible loss. 	(3 marks)
(c) Defend with reasons whether the ₹1.25 lakh exemption under Section 112A is available for:
(i) equity-oriented mutual fund gain
(ii) Gold ETF gain									(2 marks)
(d) Briefly assess the tax treatment of a Gold ETF and a Silver Fund of Funds. 
(1 mark)

CO3: Formulate an effective, comprehensive financial plan for a client

Q5) Rajesh (40) and Pooja (38) have two children — a son aged 12 and a daughter aged 8. Rajesh works in an IT company and earns a take-home salary of ₹24 lakh per annum. Pooja is self-employed, but the family does not want to rely on her income for long-term financial goals because it is irregular. Rajesh currently saves 35% of his annual salary.	(12 marks)

The family has identified the following goals:
	Goal
	Time left
	Cost in today’s terms

	Emergency Fund
	Immediate
	₹6,00,000

	Son’s Higher Education
	6 years
	₹25,00,000

	Daughter’s Higher Education
	10 years
	₹25,00,000

	Son’s Marriage
	12 years
	₹20,00,000

	Retirement Corpus
	18 years
	₹2,50,00,000



Assume:
· Education inflation = 10% p.a.
· General inflation = 6% p.a.
· Expected return on investments = 10% p.a. for the balanced fund and 14% p.a. for the diversified equity fund.
· SIPs are made monthly at the end of each month

Answer the following:

(a) Discuss any four strengths and four shortfalls in the family’s financial position from a financial planning perspective. 							  (4 marks)
(b) Plan the monthly SIP required for the following goals:
· Son’s higher education
· Daughter’s higher education
· Retirement corpus								 (6 marks)
(c) Propose one suitable recommendation to improve their goal-based financial plan. (2 mark)

……………………………………………………………………end of question paper…………………………………………
Page 4 of 4

image1.png




