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	JAIPURIA INSTITUE OF MANAGEMENT, INDORE
Post Graduate Diploma in Management (Batch 2024-26)

	Course Title: PROJECT FINANCE (Course Code: 20230)
Term-End Examination, Term – VI (APRIL  2026) 

	 Time Duration: 2 Hours                                                                                          Total Marks: 40



General Instructions:

1. This is a MS Excel based exam.
1. This is a closed book exam.
1. Answer ALL the questions
1. Each Question carries 8 marks (total 40 marks)
1. Answer the questions as directed. The break-up of the marks is given wherever necessary.
1. Students can make use of any type of calculators or MS Excel for computations
1. For theoretical questions, cite suitable contemporary examples.
1. Answer to each question to be given in separate sheet/page.
1. Do not write anything on the question paper except your roll number.
Q1. (CLO  3)
A State Government in India is planning to develop a Greenfield Expressway Project connecting two major industrial hubs. The estimated project cost is ₹8,000 crore. Due to fiscal constraints, the government intends to implement the project under a Public-Private Partnership (PPP) model.
The government is evaluating the following PPP options:
· BOT (Toll) 
· BOT (Annuity) 
· HAM (Hybrid Annuity Model) 
You are required to answer the following based on above information:
a) Explain very briefly the key features of ANY TWO of the above PPP models. ( 2 marks)
b) Identify and analyse the risk allocation (construction risk, traffic risk, financial risk) under each model. (2 marks)
c) Recommend the most suitable PPP model for this project, considering: ( 2 marks)
· Traffic uncertainty 
· Government budget constraints 
· Private sector participation 
d) Discuss the advantages of PPP models in infrastructure financing from: ( 2 marks)
· Government perspective 
· Private developer perspective 


[bookmark: _Hlk208299875]Q.2. (CLO 2)  
Following is the data related to two Projects:

	Project
	Project A- Cash flows Rs.
	Project B - Cash flows Rs. 

	Year 0
	-250000
	-250000

	Year 1
	55000
	40000

	Year 2
	65000
	55000

	Year 3
	70000
	70000

	Year 4
	75000
	90000

	Year 5
	65000
	95000

	Year 6
	55000
	90000



Required rate of return	11.00%
You are required to evaluate and Interpret:
1. Discounted Payback Period.
2.  NPV and IRR.
3. Select one project with justification.

Q.3: (CLO 3)
Following is the data related to a Project.		
Initial outlay Rs.1,80,000.00	
Finance rate	11.00%	
Reinvestment rate	13.00%	



	Year
	Cash Flow Rs.

	 1
	45000

	 2
	50000

	 3
	60000

	 4
	65000

	 5
	55000



[bookmark: _Hlk208389659]You are required to evaluate the Modified NPV and Modified IRR and comment on the acceptability of the project.

Q.4. (CLO 2)
	Particulars
	Rs.

	Revenue
	15,00,000.00

	Operating expenses (cash)
	6,20,000.00

	General and administration (cash)
	80,000.00

	Depreciation
	1,50,000.00

	Interest expense
	90,000.00

	Tax rate
	30%

	Maintenance capital expenditure
	1,20,000.00

	Increase in working capital
	60,000.00

	Scheduled principal repayment
	1,40,000.00

	New debt raised during the year
	50,000.00



You are required to evaluate :
i. FCFF
ii. FCFE
iii. DSCR




Q.5 (CLO 3)

Following is data related to an Infrastructure project:
	PARTICULARS
	Rs

	Annual revenue
	4,80,00,000.00

	Annual materials cost
	1,80,00,000.00

	Annual labour cost
	96,00,000.00

	Annual other cash operating cost
	60,00,000.00

	Raw material holding
	1.5 months of materials cost

	Work in progress
	0.5 month of total monthly cash operating cost

	Receivables
	2 months of revenue

	Minimum cash balance
	3,50,000.00

	Creditors for materials
	1 month of materials cost

	Wages outstanding
	0.5 month of labour cost

	Expenses outstanding
	0.5 month of other cash operating cost

	Advance from project authority
	8,50,000.00



You are required to evaluate and ascertain the:
i. Working Capital Gap
ii. Permissible Bank Finance (assume 25% margin)
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