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[bookmark: _GoBack]General Instructions:
1. Answer the questions as directed. The break-up of the marks is given wherever necessary.
1. Marks against each question is indicated to its right.
1. Answers should be brief and to the point. 
1. Do not write on the question paper except your roll number.
1. Non-scientific calculators are allowed.

Q. 1	Comment on the types of inflation with relevant examples. Which one is better according to you for an economy? Does India follow CPI method or WPI method for measuring inflation? Differentiate between the two.
[10 Marks]


Q. 2	An economy is characterized by the following equations:  	                    
Consumption Function = 100 + 0.8Yd; Investment = Rs. 200 Crores; Tax = Rs. 60 Crores; Government Expenditure = Rs. 60 Crores;	 
A. Calculate the national income at equilibrium
B. Suppose the GDP of the country is to be increased by Rs. 140 crores, then how much new investment should be attracted in the country?
	[ 5 + 5 = 10 Marks]


Q. 3	Comment, on the likely outcomes with sufficient arguments 	    
A. Impact on money supply if repo rate goes up.
B. Impact on money supply if government increases taxes.
C. Impact on fiscal deficit if the government expenditures are higher than taxes.
D. Impact on liquidity in the market if CRR is increased.
[ 2.5 * 4 = 10 marks]


Q. 4	Examine why Russia invaded Ukraine? Also share its economic impact on the global economies with special reference to India. Critically examine the stands of different nations on this geopolitical issue.
						           	        				      [10 Marks]
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