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General Instructions:
1. Answer the questions as directed. The break-up of the marks is given wherever necessary.
1. [bookmark: _GoBack]Marks against each question are indicated to its right.
1. Answer all the questions of a ‘Section/Question’ in one place in continuation.
1. Answers should be brief and to the point. 
1. Do not write on the question paper except your roll number.

       Q1.       		India likely to achieve fiscal deficit target in 2023-24, says govt.
Excerpts from The Economic Times: December 18, 2023

The Indian government will likely achieve its fiscal deficit target of 5.9% of gross domestic product (GDP) in the financial year 2023-24. India's fiscal deficit in the first seven months of the financial year ending on March 31, 2024, was Rs 8.04 lakh crore ($96.86 billion), or 45% of the estimate for the whole year, according to data released by the government last month.
However, the government has collected only Rs 10,050 crore from selling stakes in government-run firms as of Dec. 13, against its full-year target of Rs 51,000 crore, Karad told lawmakers.

"It is difficult to anticipate the quantum of actual proceeds from divestment during the current financial year 2023-24," because stake sales depend on factors including market conditions and investor appetite, Karad said.

The Indian government could miss its stake sale target for the fifth straight year, and will struggle to raise even half of the proceeds it had targeted from planned sales of state-run firms this year, Reuters reported last month.

A. The government is targeting a fiscal deficit of 5.9%. Comment your understanding regarding the same. Also, discuss in what circumstances the fiscal position could be bettered.
B. The government is also working towards divestment (disinvestment) in the current FY24. Does it contribute towards revenue receipts or capital receipts? To date, only Rs. 10,050 crores could be arranged out of the targeted Rs. 51,000 crores of divestment plan of the government. Could this affect the fiscal deficit target for FY 2024? If yes, then how? 
C. Discuss how capital expenditure is different from that of revenue expenditure.

[4 + 2 + 4 = 10 Marks]

Q2. RBI Monetary Policy HIGHLIGHTS: Shaktikanta Das-led MPC decides unanimously to leave the repo rate unchanged at 6.5%, raises FY24 GDP growth forecast by 50 bps
Excerpts from Zee Business: December 08, 2023

RBI MPC Meet Dec 2023, Repo Rate: RBI Governor Shaktikanta Das announced the Monetary Policy Committee's (MPC) decision to keep the repo rate unchanged at 6.5 percent, as widely expected by economists. all-powerful MPC, headed by Governor Das, voted unanimously to maintain the status quo on the repo rate, or the key interest rate at which the RBI lends money to commercial banks to retain the policy stance at 'withdrawal of accommodation' as it reiterated its commitment to contain inflation within 200 bps of its 4.0 percent medium-term target. 

The RBI raised its forecast for economic growth in the current financial year to 7.0 percent from 6.5 percent. "Growth has been resilient and robust, surprising everyone," the RBI Governor said. The policy was announced referring to the release of official macroeconomic data last month that showed the country's GDP expanded a much-faster-than-expected 7.6 percent in the July-September period, aided by government spending and manufacturing, and raised hopes that Asia's third-largest economy will outperform its estimates for the financial year ending March 2024.

A. Comment on the reason that the MPC kept the stance of ‘withdrawal of accommodation’ in their last monetary policy revision. Is the stance towards a contractionary or expansionary monetary policy? How do you see the relationship between inflation and interest rates? With inflation, the growth of an economy gets compromised. Do you agree/disagree? Justify.
B. Which factors recently contributed to a high GDP growth rate as per the article? Analyze the relationship between monetary policy, interest rates, investments, and overall economic activity using examples.
[5 + 5 = 10 Marks]


Q3. Comment with sufficient arguments.
A. Generally, the recession and falling rate of general price levels are witnessed together in an economy. Justify.
B. If the rupee depreciates, then how will it affect exports and imports of the Indian economy? 
C. INR will be depreciated against the dollar if India keeps interest rates unchanged and the US increases the rate of interest. Comment.
D. Analyze how the Balance of Payment (BOP) gets affected by the current account balance.
E. In the ISLM equilibrium, If the IS curve shifts rightwards then how will it affect interest rates and income?
[2 * 5 = 10 Marks]
	Q. 4
A. An economy is characterized by the following equations-   	
Consumption Function (C ) = 100 + 0.8Yd;		Investment (I )= Rs. 350 Crores; Tax (T) = Rs. 250 Crores;		Government Expenditure (G) = Rs. 250 Crores; Exports (X) = Rs. 300 Crores;		               	Imports (M) = Rs. 200 Crores

Calculate: 
(i) National income at equilibrium
(ii) Suppose the government aims to increase the GDP to a full employment level of Rs. 3500 Crores, then how much new investments should be attracted in the economy?
[3 + 2 = 5 Marks]


B.  Analyze how the aggressive geo-political moves of China affect the Indian economy. How has India been navigating these challenges from a diplomatic perspective?

           		        [5 Marks]	
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