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	Course Name
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	Course Code
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	Max. Time
	2 hours
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	40


INSTRUCTIONS: All the questions are compulsory.
Q1. Mr. Aman and Mr. Yash operate as estate agents in Mumbai. When their accountant retired, Aman decided to take over the financial aspect of the business. While updating records, Aman was unsure about the treatment of a number of transactions:
a. One month before the end of the financial year April 2017-March 2018, Aman sent a cheque for Rs. 6,000 to the landlord to cover the payment of rent for the next 12 months. Aman decided not to record this payment because most of it was for the next financial year.
b. The company purchased a new computer for Rs. 24,000. However, two months after the purchase, Yash noticed that same computer was available in the market for Rs. 28,500. Now Aman is not sure which value to record.
You are required to explain how Aman should treat each of the above transactions according to the appropriate accounting concepts.				      (2.5 Marks * 2 = 5 Marks)
Q2. Jindal Associates bought a printing press on 1 April 2007 at a cost of Rs. 6 million. The management estimated the useful life of the press to be 10 years with a residual value of Rs. 4,00,000. The machine was depreciated using SLM till 2012-13. On 1 April 2013, based upon a technical review of the press, the management incurred a cost of Rs. 10,00,000 for overhauling the press. It is estimated that after overhauling the press will be useful for coming eight years and will have a residual value of Rs. 2,00,000.
a. Discuss how the overhauling cost should be treated. 		                    (2 Marks)	
b. Also calculate the revised annual depreciation. 			                    (3 Marks)





Q3. Following is the information of a company which manufactures components of computer. Management of the company is worried about the ROE of the company, as despite earnings higher profits as compare to previous years, the company ROE is declining. You are hired as an advisor of the company and management asked you to analyze the data and give reasons for the declining ROE.
	
	Rs (in millions)               Rs (in millions)               Rs (in millions)

	
	2017
	2016
	2015

	Profit After Tax
	2,960
	2,440
	1,700

	Sales
	7,920
	6,480
	4,400

	Fixed Assets
	7,120
	6,160
	4,880

	Current Assets
	12,680
	9,120
	4,800

	Shareholder’s Fund
	12,480
	6,760
	3,880


                                            								       (8 Marks)
Q4. The following is the trial balance of Parekh Brothers as on 31st March 2018:
	Particulars
	Dr.
	Cr.

	Printing and stationary
Opening stock
Drawings and Capital of Mr Parekh
Purchases and Sales
Personal accounts
Plant  and Machinery
Building Repairs
Goods returned
Discount
Interest on bank overdraft
Wages, Cartage and octroi
Salesmen’s travelling expenses
Bad debts and Provision for bad debts
Salary
Insurance, rates and taxes
Cash and bank balance

	500
30,000
10,000
60,000
55,000
40,000
40,000
500
1,000
220
80
5,200
600
400
5,000
1300
	-
-
89,000
1,20,000
37,000
-
-
-
500
600
-
-
-
1,900
-
800

	
	2,49,800
	2,49,800


Adjustments:
1. The closing stock is valued at Rs.20,000 which includes damaged goods worth Rs.4,000 which is estimated to realize Rs.2,000.
2. Depreciate plant and machinery at 10% p. a and building by 10 % p.a.
3. Rs. 100 is outstanding for salaries, while insurance includes prepaid Rs 100.
4. Create a provision at 5% for doubtful debts.
From the above information, prepare Income Statement and Balance Sheet for the year ended 31st March 2018.					                               		(10 Marks)

Q5. Jet Airways is a major Indian airline based in Mumbai. It is the second largest airline in India, both, in terms of market share and passengers carried, after IndiGo. It operates over 3000 flights daily to 74 destinations worldwide. The company was formed in 1993 and enjoyed market dominance in initial years. You are provided with the cash flow statement of the company.

Questions for Discussion
a. The company suffered huge losses in 2014 and 2015, however its cash flow from operating activities were positive. Identify and discuss the main reasons for the same.
b. Identify and analyse the major changes in investing and financing activities during the two years.
c. Based on your findings of a) and b) explain if the company has witnessed an improvement or deterioration its performance.
(4+4+4 = 12 Marks)
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Cash Flow Statement for the Year Ended 315t March, 2015

@ in lakhs)
Forthe Forthe
Year Ended Year Ended
315t March, 2015 | 31 March, 2014

Cash flow from Operating Activities :
Net Loss Before Tax (181,371) (366,797)
Adjustment for
Exceptional Items 75,850 72199
Depreciation and Amortisation 76,250 87575
Provision for Stock Obsolescence 14,589 9939
Profit on Sale of Fixed Assets (Net) (12331) (©.166)
Loss on Scrapping of Fixed Assets 1 620
Profit on Sale of Investments. (90) @7
Finance Cost 88,406 99716
Interest on Income Tax Refund ] 0219
Interest Income on Fixed Deposit and others (8,608) 7.763)
Interest Income on Loans and advances to Related Parties 1,851 -
Provision No Longer Required Wiitten Back (1,971) ©726)
Provision for Compensated Absences and Gratuity 3288 2012
Unrealised Foreign Exchange Losses (Net) 3021 -
Provision for Doubtful Debts. 2,256 1283
Provision for Doubtful Deposit / Advances - 1,643
Bad Debts Written Off 65 67
Provision for Wealth Tax 2 2
Recognition upon fulfiment of commitment (26,248) -
Inventory Serapped during the year 2,073 1,608
Operating Profit / (Loss) Before Working Capital Changes 38247 (106,129)
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Adjustment for

Inventories (28,988) (13256)
Trade Receivables (17,642) @zon
Loans and Advances (76,676) 1574)
Trade and Other Payables. 142,701 233492
Cash Generated from Operations 53602 97,742
Ditect Taxes Paid (Net of refund) @39) 5616
Net Cash from Operating Activities 52,803 92,126

Cash Flow from Investing Activities :

Purchase of Fixed Assets (including Capital-Work-in-Progress) (171,046) (40,041)
Proceeds from Sale of Fixed Assets 169,838 83138
Purchase of Curent Investments (188,995) (110,000)
Sale of Current Investments 189,085 110037

Cash Flow Statement for the Year Ended 315t March, 2015 (Contd.)

Qinlakhs)
Particulars Forthe Forthe
Year Ended Year Ended
31 March, 2015 | 31 March, 2014
Sale of Non-Current Investments. 0 1

Investment in Equity Shares of Associate - (69,521)
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@inlakhs)
Particulars For the For the.
Year Ended Year Ended
315 March, 2015 | 31 March, 2014

Sale of Non-Current Investments 4 1
Investment in Equity Shares of Associate - (69521)
Changes in Fixed Deposits with Banks (Refer note 2 below) (26321) (13869)
Interest Received on Bank, Loans and Advances and Other Deposits 10,190 6098
Net Cash Flow used in Investing Activities (17,245) G4157)

Cash Flow from Financing Activitie
Net Increase in Short Term Loans 160,457 8713
Proceeds from Long Term Loans during the year 153,599 171918
Repayment of Long Term Loans during the year (192,331 (28270)
Proceeds from Issue of Shares (Net of share issue expense) - 205,562
Finance Cost (91,246) (100,576)
Unclaimed Dividend paid @ ©
Net Cash from / (used for) Financing Acti 30,476 (42,663)

Net Increase in Cash and Cash Equivalents 66,034 15306

Cash and Cash Equivalents at the beginning of the year (Refer note 29518 19212
1 below)
Cash and Cash Equivalents at end of the year (Refer note 1 below) 95,552 29518

Notes :

1) Cash and Cash Equivalents for the year ended 315 March, 2015 includes Unrealised Gain (net) of 2 4,454 akhs (Previous.
Year 24,351 lakhs) on account of ranslation of Foreign Currency Bank Balances

) Fixed Deposits with Banks having a aturity period of more than three months and Fixed Deposits under lien aggregating
103 107,536 lakhs (Previous Year ¥ 81,214 lakh) are not included in Cash and Cash Equivalents.

As per our attached report of even date. On behalf of Board of Directors





